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BEFORE THE VIRGINIA GAS AND OIL BOARD

BUCHANAN PRODUCTION COMPANY

AUTHORIZATION TO COMBINE
ALLOWABLE PRODUCTION BY
COMBINBIG A PORTION OF COAL-
BED METHANE GAS DRILLING UNIT
T-17 WITH UN11'-17, UNIT U-21
WITH UNIT T-21, AND A PORTION OF
UNIT V-21 WITH S-21,ALL OF
WHICH UNITS ARE IDENTIFIED IN
THE OAKWOOD FIELD RULES'RID
AND IN THE COALBED METHANE
GAS PIELD WITHIN THE SEALED
GOB AREA QF THE BEA1%ICE
MBIE AS SHOWN ON EXIRBITA I
PARTIAL MINE MAP ANNEXED

LRGkL BRIICRI~HS (herein "Subject lends"):
I. A PORTII tN OF DRILLING UNIT T-17 AND UNIT S-18
LOCATED E 4 THE VANSANT QI)ADRANGLE, HURRICANE
DISTRKT, IUCHAIIAN COUNTY, VA. AS DEPKTED ON THE
PLATS THEi IEOF ATTACHED HERETO AS EXHIBITS A AND B
RESPECTTV. ILY; (2) DRILLING UNITS U-21 AND T-21
LOCATED SI 'lHE KEEN MOUNTAIN QUADRANGLE,
HURKANE i3ISTRICT, BUCHANAN COUNTY, VA. AS
DRPIC3%IL( thi 18EPLATS~ATTACHED HERETO
AS~S C AND D, RESPECTIVELY; AND

(3)A~3N OF DRILLING UNIT V-21 AND UNIT S-21
LOCATED IITHE EBEN bdOUÃl1AN QUADRANGLE,
HURRR~ IDISTRICT, BUCHAN COUNTY, VA. AS
DEPKTED IN THE PLATE THERtEOF ATTACHED HERETO
AS~SE AND F, RESPE~Y, (herein sometimes
Cogectively i egured to ss "Subject Drillmg Units" )

) DOCKET NO.

) VGOB 99-1117-076S
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

)
)
)
)
)
)
)
)

(With respect to Driging
Unit T-17, gus order
modi6cs the fbBowing:
1.Pooling or@a uatered
in VGOB Docket No.
92-1117-0284en I/28/93
snd filed whh the Clerk of
tbe Circuit Court of
Buchuum Cmmty
("Chrk") on 2/5/93 at
DB406P132;
2. Supphrnantsi euhr
entwed in VGGB Docket
Docket No. 92-11174204
on 7/I/93 and Riel with
the Clerk on 7/I 3/93 at
DB411/PG323;
3. Pooling order entered
in VGOB 950321-0493
on 6l22NS aml IRsd whb
the Chrk oa 7/7/95 at

~oe437IPS59; ~
4. Supphmauatl Order
entered 10/2/97 aml Bhd
whh the Clerk on 10/21/97
at DB469/P200

l. Ihmsina Dsae and Plass; This uumer aune on Rr hesrmg before the Virginia Gas snd Oil Board
hs "Suutt) at 9:00 A.M. on November 17, 1999, Southwest Virginia 4-H Center, Hilhnan

IBghway, Abingdon, Virginia.

2. Amremmmes: Mark Swsrtz of tbe firm Swarts and Suunp, L.C. appeared in behalf of the~~i Production Company. Sandra B. Riggs, Assismat Attorney General, was present to advise
0 BowL

3. J~ami Notice: Pursuant to Vn Code tjg 45.1-361.1et. seq., and more particularly Va. Cods g
20, the Beard finds that it bss jurisdiction over the subject auger. Based upon the evkhnce45.1-361
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preserue I by the Applicant, the Board also find guu the Applicsm bss: (I) exercised due difigence in
conducts tg sn update of its search of the reasonably available sources to determine the identity and
wheresbiatts of afi gas or oil owners, coal owners, mineral owners and/or poentisl owners, i.e.,
persons i sntifisd hy Applicant ss having C'Owner") or clsimiag ("Chtimanf') the rights to coalbed
methaae gm in all coal seams below tbe Tiller (herein "Subject Formation" ) in Subject Drifiiag Units
underlyhfi snd comprhed of Subject Lands; and (2) bas given notice to all such parties, herein
somethrsu "person(s)" whether relening to individush, corporations, partnerships, associations,
compsns u, businesses, trusts, joint ventures or other legal entities) who sre those persons enthled by
Va. Cadi: g 45.1-361.19and 45.1-361.22to notice of the application filed herein. Further, the Board
hss cmued notice of this hearing to be published as rsquhed by Va. Code ti 45.1-361.1933.
Whereqon, the bottrd hereby fmds that the nouess given herein anticly sll ~~eats,
Bomd ru Ie requiretnents snd the minimum ~of state due pmcess.

4. Asseoihs cuts: None.

5. Dismism ls: None.

6. Relief Rr mrestad: Applicant seeks this order of the Board to:

a. Can bine a portion of Drilling Unit T-17 snd all of Drilling Unit S-lg to allow the combiaed
allo> raMe poductim of 457 MMCF fiom CBM Well T17E-31 (Permit No. 3625) snd CBM Well
Tl 7 40 (Permit No. 3630), both located within Dttfihtg Unit T-17;

b. Moil ify the Virginia Gas and Oil Board's Orders in Docket Numbers VGOB 92-1117-02S4 snd
95-0321-0493, ~ Phyliss Bverett, Eletmor Hankim snd Louhe 4 Laster Agee to
specifically sfiow for the~of sealed gob gas fiom CBM Well T17E-31 (Penmt No.
362') sud CBM Well TI7M (Permit No. 3630) which were drified as vertical ventlhukm holes
prie to the date on wMch the Beatrice seahd gob ares was created by the Board for the pruducfion
of coalbed methane fium tbe Beatrice sealed gob area, sad to order the allocation of said
prod sethm to the Owners and Cbrimsnts who are within both the oundsries of the Beatrice sealed
gob ues and the previously peeled T-17 Unit;

c. Combine Dififing Unhs U-21 snd T-21 to afiow thc combined afiowsbie pmducticn of 700
MM CF fiom CBhl Well U21-58 (Permit No. 4033) located withht Drillmg Unit U-21;

d. Cote bine a pmtion of Drilling Unit V-21 and sll of Drilling Unit S-21 to allow tbe ocmbined
alltn table production of 451.94 MMCF fiom CBM Well V21%9 (Permit No. 414001) located
with is Drifiing Unit V-21.

7. Rahuf Gmatsd: The Applicants reqeesbd relief in this cause, as more particularly set forth and
describe I in~6 above, be and hereby is gnmted

8. Suscial $Iindims:

a. The Oakwood I Field Rules established by OGCB Order 3-90, as modified, ("Oakwood I Field
Rules") contemplsss snd make provisions for the production of coalbed madame gss fiom free
well i drified in advance ofmining. Tbe Oakwood 11 Fieid Rules~by the Board's Order
in V GOB Docket No. 91-11190162,as modified, ("Oakwood II Iqeid Rules) contemphim and
msh i~firr the pxtuctkm of coslbed methaae gas pmduced fiom short holes, active gob
well i and increased density welh thtiing mining. The Beatrice Setded Gob Field Rules estabihhed
by 6 m Board's Order in VGOB 96416100545 C'Beatrice Sealed Gob fiehl Ruhrs") contemplate
smi sake ptovhions for the production of cosfiied methane gss fium the sealed gob areas of the
Best dce Mhte ("Beatrice Sealed Gob Area" ).
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b. To the extent that any drilling uait lies withht the Beatrice Mmc Sealed Gob Area, production of
coalbed methane gas allocable to such portions of it are subject to the Beatrice Mine Sealed Gob
Field Ruhu, rather than the Oakwood I Field Rules or the Oakwood H Field Rules.

C.

d.

e.

lhc Beatrice Mine Sctdcd Gob Field Rules establish the afiowable roductim allocable to each
80-abtc drfiihrg unit contrdncd within the undtai'cs of said field to be 350 MMCF, aad Ibrther
prutdde thtu m the eveat a unit within thc Beatrice Sctded Gob Area coatains less thea 80-acres,
then such unit sbafi be afiocatsd an afiowable production determined by multiplying the number of
serai in said area times 350 MMCF and dividiag tbe result by eighty (&0).

Tbc Beetrks CoaNicd Mcgumc Fickl Rules further provides that a Unit Operator may produce in

excctu of the established allowable production for a drilling unit only if, upon application to the
Boartk the Board authorinm the combiaiag of two or mme contiguous aud/or noncoatiguous
drfiling uuhs whhin the Beatrice Sctdcd Gob Area mto a single drifiiag unit firr purposes of

their combined allowable pnuction and assigns the allowable production of each of
the combined uahs to udd well, provided, however, that the unit operator demonsuams: (1) gmt

the uquested mlief is~tu avoil the drilling of unnecemary wells, (2) the applicant has
scqujred through voluntary agreements or by Bored action pursuant to Va. Code 8 45.1-361.21
and 45.1-36122 thc right to conduct openuion on afi of the acreage within the units to be
corn%aud; aad that thc proposal is not an umeasos&le or rbitrary exercise of applictmt's right to
explore fiir or produce Gas.

With rcspcct to Applicant's application to: (1)modify thc pooling orders entered by the Board for
the T-17 drilling unit to make guu portion of said unit lying. whhht the Beatrice Scaled Gob Area
suby(et to the provisions of the Beatrice Sealed Gob Field Rules rsfimr than the provisions of the
~eod H FieM Rules; (2) cembme thc afimvable production allocable by the Beatrice Sealed
Gob Field Rahu to and that pardon of Unit T-17 that is within the Beauice Sctded Gob Area snd
Uait S-18; (3) permit tbc Unit Operator to produce fi»m CBM Wcfis T17-31 and T17-40 a
com6inad afiowable pnxluction of457 MMCF:

(1) Unit T-17 is an 80-acre Oakwood Coalbed Methaae Field unit. Of the 80-acres comprising
Unit T-17, 24.46 sores lie within the Beatrice Mine sealed gob Area.

(2) Ilnit S-lg is an 80-acre Oakwood Coaihed Mcgume Field drilling unit which lies entirely
tbkhin the Beatrice Sealed Gob Area. Unit S-18 is being openued by the Unit Operator as a
oohmtary drilling uait; ~, there aru no prior Board orders pooling the gas inrturests

Whhht said unit. As shown on the Plat of the S-18 Drilling Unit attached hereto as Exhibit B,
there are no wells drilled in Unit S-18.

(3) As shown an the Phu of the T-17 Drilling Unit attached hereto as Exhtlnt A, within the
ikntlon of the T-I7 unit which lies wghin the Beatrice Sealed Gob Area there are two wells,
lie., Weil CBM-T17-31 and CBM-Tl 7-40.

(4) Unit T-17 was first pooled pursuant to the Oakwood H Field Rules by Board (hier in Docket
No. VGOB'2-1117-0284 for the production of coalbed methane fium short holes and~ tpib wcfis produchg fiom thc acfivc gob areas of the VP-8 Mme. The Board's
Oakwood H pooling order for Unit T-17 was modifie by Board Order in Docket No. 95-
03214)493.

Whh 'respect to Appliamt's sppfication to (I) combme thc afiowablc production alkrcable by the
Beatrice Sealed Gob Field Rules to Units U-21 and T-21, and (2)permit the Unit Operator to
proddcc fium CBM Well U21-58 a combined alknvable production of 700 MMCF for Units U-21
aad T-21:

(I) Gaits U-21 and T-21 arc 80-acre Oakwood Coalbcd Madame Field units which lie entirely
whhin ihc Beatrice Scaled Gob Area
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VIRGINIA: In the Clerk's PISce of the 't Court of Buchanan County. The foregoing instrument

STE: James M, Basins, Jr., ClerkDeed Book N~O~ —...... S
i~,VCNSr ) ~puty ClerkReturned this date to;........~ .... TESTE: .
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